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<7'�ILJXUHV�DUH�QRW�DQQXDOLVHG�� 

*OREDO�HTXLW\�PDUNHWV�KDG�D�URFN\�VWDUW�WR�$XJXVW�DV�MRE�PDUNHW�GDWD�LQ�WKH�
8�6��FDPH�LQ�ZHDNHU�WKDQ�DQWLFLSDWHG�E\�WKH�PDUNHW��+RZHYHU��WRZDUGV�WKH�
HQG�RI�WKH�PRQWK��ZHDNHU�LQIODWLRQ�GDWD�LPSOLHG�WKDW�LQWHUHVW�UDWH�FXWV�FRXOG�
EH� ODUJHU� DQG� GHHSHU� WKDQ� RQFH� WKRXJKW�� OHDGLQJ� WR� LQFUHDVHG� ULVN-RQ�
VHQWLPHQW��$V�D�UHVXOW��JOREDO�HTXLW\�LQGLFHV�RQFH�DJDLQ�UHDFKHG�QHZ�KLJKV��
/DWH� LQ� WKH� PRQWK�� .DPDOD� +DUULV� RIILFLDOO\� EHFDPH� WKH� 'HPRFUDWLF�
FDQGLGDWH� IRU�8�6��3UHVLGHQW�DQG�DSSHDUHG� WR�EH�SROOLQJ�VOLJKWO\�DKHDG�RI�
'RQDOG�7UXPS�DW�PRQWK
V�HQG�� 
 
6RXWK�$IULFDQ�ERQGV�DQG�HTXLWLHV�FRQWLQXHG� WR�EHQHILW� IURP�WKH�LPSURYLQJ�
IRUHLJQ� VHQWLPHQW� LQ� $XJXVW� DV� ERWK� DVVHW� FODVVHV� RXWSHUIRUPHG� WKHLU�
HPHUJLQJ�PDUNHW� SHHU� DJJUHJDWHV�� 6$� LQIODWLRQ� IRU� -XO\� VXUSULVHG� RQ� WKH�
GRZQVLGH��FRPLQJ�LQ�DW������LQVWHDG�RI�WKH�PDUNHW�FRQVHQVXV�RI������&RUH�
LQIODWLRQ� VORZHG� WR� ������ ZKLFK� ZDV� ORZHU� WKDQ� WKH� PLGSRLQW� RI� ������
RFFXUULQJ� D� TXDUWHU� HDUOLHU� WKDQ� LQLWLDOO\� IRUHFDVWHG� E\� WKH� 6$5%�� $OO�
DWWHQWLRQ�LV�QRZ�RQ�WKH�XSFRPLQJ�03&�PHHWLQJ�LQ�6HSWHPEHU�WR�VHH�LI�WKH�
ORQJ-DZDLWHG�F\FOH�RI�LQWHUHVW�UDWH�FXWV�EHJLQV� 
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9DULDELOLW\�RI�5HWXUQV�RYHU�9DULRXV�7LPH�3HULRGV 
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*ORVVDU\�6XPPDU\ 
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7KH�LQYHVWPHQW�SHUIRUPDQFH�VKRZQ�LV�IRU�LOOXVWUDWLYH�SXUSRVHV�RQO\��,QYHVWPHQW�SHUIRUPDQFH�LV�FDOFXODWHG�E\�WDNLQJ�
WKH�DFWXDO�LQLWLDO�IHHV�DQG�DOO�RQJRLQJ�IHHV�LQWR�DFFRXQW�IRU�WKH�DPRXQW�VKRZQ��,QFRPH�LV�UHLQYHVWHG�RQ�WKH�
UHLQYHVWPHQW�GDWH�� 

$QQXDOLVHG�3HUIRUPDQFH 

)XQG�'LVWULEXWLRQV 

+LJKHVW�������0DUFK������ ������ 

/RZHVW�������0DUFK������ -������ 

$QQXDOLVHG�SHUIRUPDQFH��$QQXDOLVHG�SHUIRUPDQFH�VKRZ�ORQJHU�WHUP�SHUIRUPDQFH�UHVFDOHG�WR�D��-\HDU�SHULRG��$QQXDOLVHG�SHUIRUPDQFH�LV�WKH�DYHUDJH�UHWXUQ�SHU�\HDU�RYHU�WKH�
SHULRG��$FWXDO�DQQXDO�ILJXUHV�DUH�DYDLODEOH�WR�WKH�LQYHVWRU�RQ�UHTXHVW�� 

+LJKHVW�DQG�/RZHVW�UHWXUQ��7KH�KLJKHVW�DQG�ORZHVW�UHWXUQV�IRU�DQ\�RQH�\HDU�RYHU�WKH�SHULRG�VLQFH�LQFHSWLRQ�KDYH�EHHQ�VKRZQ�� 

1$9��7KH�QHW�DVVHW�YDOXH�UHSUHVHQWV�WKH�DVVHWV�RI�D�)XQG�OHVV�LWV�OLDELOLWLHV�� 

$OSKD��'HQRWHG�WKH�RXWSHUIRUPDQFH�RI�WKH�IXQG�RYHU�WKH�EHQFKPDUN�� 

6WDQGDUG�'HYLDWLRQ��7KH�GHYLDWLRQ�RI�WKH�UHWXUQ�VWUHDP�UHODWLYH�WR�LWV�RZQ�DYHUDJH�� 

0D[�'UDZGRZQ��7KH�PD[LPXP�SHDN�WR�WURXJK�ORVV�VXIIHUHG�E\�WKH�)XQG�VLQFH�LQFHSWLRQ�� 

0D[�*DLQ��/DUJHVW�LQFUHDVH�LQ�DQ\�VLQJOH�PRQWK� 

��3RVLWLYH�0RQWK��7KH�SHUFHQWDJH�RI�PRQWKV�VLQFH�LQFHSWLRQ�ZKHUH�WKH�)XQG�KDV�GHOLYHUHG�SRVLWLYH�UHWXUQ�� 

&ROOHFWLYH� ,QYHVWPHQW� 6FKHPHV� LQ�6HFXULWLHV� �&,6�� VKRXOG� EH� FRQVLGHUHG�DV�PHGLXP� WR� ORQJ-WHUP� LQYHVWPHQWV�� 7KH� YDOXH�PD\�JR�XS�DV�ZHOO� DV� GRZQ�� DQG�SDVW� SHUIRUPDQFH� LV� QRW� QHFHVVDULO\� D� JXLGH� WR� IXWXUH�
SHUIRUPDQFH��&,6¶V�DUH�WUDGHG�DW�WKH�UXOLQJ�SULFH�DQG�FDQ�HQJDJH� LQ�VFULS� OHQGLQJ�DQG�ERUURZLQJ��7KH�FROOHFWLYH�LQYHVWPHQW�VFKHPH�PD\�ERUURZ�XS�WR�����RI� WKH�PDUNHW�YDOXH�RI�WKH�SRUWIROLR�WR�EULGJH� LQVXIILFLHQW�
OLTXLGLW\��$�VFKHGXOH�RI�IHHV��FKDUJHV�DQG�PD[LPXP�FRPPLVVLRQV�LV�DYDLODEOH�RQ�UHTXHVW�IURP�WKH�0DQDJHU��7KHUH�LV�QR�JXDUDQWHH�LQ�UHVSHFW�RI�FDSLWDO�RU�UHWXUQV�LQ�D�SRUWIROLR��$�&,6�PD\�EH�FORVHG�WR�QHZ�LQYHVWRUV�IRU�
LW�WR�EH�PDQDJHG�PRUH�HIILFLHQWO\�LQ�DFFRUGDQFH�ZLWK�LWV�PDQGDWH��&,6�SULFHV�DUH�FDOFXODWHG�RQ�D�QHW�DV�VHW�EDVLV��ZKLFK�LV�WKH�WRWDO�YDOXH�RI�DOO�WKH�DVVHWV�LQ�WKH�SRUWIROLR�LQFOXGLQJ�DQ\�LQFRPH�DFFUXDOV�DQG�OHVV�DQ\�
SHUPLVVLEOH�GHGXFWLRQV��EURNHUDJH��677��9$7��DXGLWRU¶V�IHHV��EDQN�FKDUJHV��WUXVWHH�DQG�FXVWRGLDQ�IHHV�DQG�WKH�DQQXDO�PDQDJHPHQW� IHH�� IURP�WKH�SRUWIROLR�GLYLGHG�E\�WKH�QXPEHU�RI�SDUWLFLSDWRU\�LQWHUHVWV��XQLWV��LQ�
LVVXH��)RUZDUG�SULFLQJ�LV�XVHG��7KH�)XQG¶V�7RWDO�([SHQVH�5DWLR��7(5��UHIOHFWV�WKH�SHUFHQWDJH�RI�WKH�DYHUDJH�1HW�$VVHW�9DOXH��1$9��RI�WKH�SRUWIROLR�LQFXUUHG�DV�FKDUJHV��OHYLHV�DQG�IHHV�UHODWHG�WR�WKH�PDQDJHPHQW�RI�
WKH�SRUWIROLR��$�KLJKHU�7(5�GRHV�QRW�QHFHVVDULO\�LPSO\�D�SRRU�UHWXUQ��QRU�GRHV�D�ORZ�7(5�LPSO\�D�JRRG�UHWXUQ��7KH�FXUUHQW�7(5�FDQQRW�EH�UHJDUGHG�DV�DQ�LQGLFDWLRQ�RI�IXWXUH�7(5V��'XULQJ�WKH�SKDVH-LQ�SHULRG��7(5¶V�GR�
QRW�LQFOXGH�LQIRUPDWLRQ�JDWKHUHG�RYHU�D�IXOO�\HDU��7UDQVDFWLRQ�&RVWV��7&��LV�WKH�SHUFHQWDJH�RI�WKH�YDOXH�RI�WKH�)XQG�LQFXUUHG�DV�FRVWV�UHODWLQJ�WR�WKH�EX\LQJ�DQG�VHOOLQJ�RI�WKH�)XQG¶V�XQGHUO\LQJ�DVVHWV��7UDQVDFWLRQ�FRVWV�
DUH�D�QHFHVVDU\�FRVW�RI�DGPLQLVWHULQJ�WKH�)XQG�DQG�LPSDFWV�)XQG�UHWXUQV��,W�VKRXOG�QRW�EH�FRQVLGHUHG�LQ�LVRODWLRQ�DV�UHWXUQV�PD\�EH�DIIHFWHG�E\�PDQ\�RWKHU�IDFWRUV�RYHU�WLPH�LQFOXGLQJ�PDUNHW�UHWXUQV��WKH�W\SH�RI�)XQG��
LQYHVWPHQW�GHFLVLRQV�RI�WKH�LQYHVWPHQW�PDQDJHU�DQG�WKH�7(5��$�)XQG�RI�)XQGV�LV�D�SRUWIROLR�WKDW�LQYHVWV�LQ�SRUWIROLRV�RI�FROOHFWLYH�LQYHVWPHQW�VFKHPHV��ZKLFK�OHY\�WKHLU�RZQ�FKDUJHV��ZKLFK�FRXOG�UHVXOW�LQ�D�KLJKHU�IHH�
VWUXFWXUH�IRU�WKHVH�SRUWIROLRV��:KHUH�D�FXUUHQW�\LHOG�LV�LQFOXGHG�IRU�)XQGV�WKDW�GHULYH�LWV�LQFRPH�SULPDULO\�IURP�LQWHUHVW�EHDULQJ�LQFRPH��WKH�\LHOG�LV�D�ZHLJKWHG�DYHUDJH�\LHOG�RI�DOO�XQGHUO\LQJ�LQWHUHVW-EHDULQJ�LQVWUXPHQWV�
DV�DW� WKH� ODVW�GD\�RI� WKH�PRQWK��7KLV�\LHOG� LV�VXEMHFW� WR�FKDQJH�DV�PDUNHW�UDWHV�DQG�XQGHUO\LQJ� LQYHVWPHQWV�FKDQJH��7KH�0DQDJHU�UHWDLQV� IXOO� OHJDO�UHVSRQVLELOLW\� IRU�DQ\�WKLUG-SDUW\-QDPHG�SRUWIROLR��:KHUH�IRUHLJQ�
VHFXULWLHV�DUH� LQFOXGHG�LQ�D�SRUWIROLR��WKHUH�PD\�EH�SRWHQWLDO�FRQVWUDLQWV�RQ� OLTXLGLW\�DQG�WKH�UHSDWULDWLRQ�RI� IXQGV��PDFURHFRQRPLF�ULVNV��SROLWLFDO�ULVNV��IRUHLJQ�H[FKDQJH�ULVNV��WD[�ULVNV��VHWWOHPHQW�ULVNV��DQG�SRVVLEOH�
OLPLWDWLRQV�RQ�WKH�DYDLODELOLW\�RI�PDUNHW�LQIRUPDWLRQ��7KH�LQYHVWRU�DFNQRZOHGJHV�WKH�LQKHUHQW�ULVN�DVVRFLDWHG�ZLWK�WKH�VHOHFWHG�LQYHVWPHQWV�DQG�WKDW�WKHUH�DUH�QR�JXDUDQWHHV��3OHDVH�QRWH�WKDW�DOO�GRFXPHQWV��QRWLILFDWLRQV�
RI�GHSRVLW�� LQYHVWPHQW��UHGHPSWLRQ�DQG�VZLWFK�DSSOLFDWLRQV�PXVW�EH�UHFHLYHG�E\�3UHVFLHQW�E\�RU�EHIRUH��������6$���WR�EH�WUDQVDFWHG�DW�WKH�QHW�DVVHW�YDOXH�SULFH�IRU�WKDW�GD\��:KHUH�DOO�UHTXLUHG�GRFXPHQWDWLRQ�LV�QRW�
UHFHLYHG�EHIRUH�WKH�VWDWHG�FXW�RII�WLPH�3UHVFLHQW�VKDOO�QRW�EH�REOLJHG�WR�WUDQVDFW�DW�WKH�QHW�DVVHW�YDOXH�SULFH�DV�DJUHHG�WR��)XQGV�DUH�SULFHG�DW�HLWKHU���SP�RU���SP�GHSHQGLQJ�RQ�WKH�QDWXUH�RI�WKH�)XQG��3ULFHV�DUH�
SXEOLVKHG�GDLO\�DQG�DUH�DYDLODEOH�RQ�WKH�3UHVFLHQW�ZHEVLWH��3HUIRUPDQFH�KDV�EHHQ�FDOFXODWHG�XVLQJ�QHW�1$9�WR�1$9�QXPEHUV�ZLWK�LQFRPH�UHLQYHVWHG��7KH�SHUIRUPDQFH�IRU�HDFK�SHULRG�VKRZQ�UHIOHFWV�WKH�UHWXUQ�IRU�
LQYHVWRUV�ZKR�KDYH�EHHQ�IXOO\� LQYHVWHG� IRU� WKDW�SHULRG�� ,QGLYLGXDO� LQYHVWRU�SHUIRUPDQFH�PD\�GLIIHU�DV�D�UHVXOW�RI� LQLWLDO� IHHV�� WKH�DFWXDO� LQYHVWPHQW�GDWH�� WKH�GDWH�RI�UHLQYHVWPHQWV�DQG�GLYLGHQG�ZLWKKROGLQJ�WD[��)XOO�
SHUIRUPDQFH�FDOFXODWLRQV�DUH�DYDLODEOH�IURP�WKH�PDQDJHU�RQ�UHTXHVW��7KLV�GRFXPHQW�LV�IRU�LQIRUPDWLRQ�SXUSRVHV�RQO\�DQG�GRHV�QRW�FRQVWLWXWH�RU�IRUP�SDUW�RI�DQ\�RIIHU��DGYLFH�WR�LVVXH�RU�VHOO�RU�DQ\�VROLFLWDWLRQ�RI�DQ\�
RIIHU�WR�VXEVFULEH�IRU�RU�SXUFKDVH�DQ\�SDUWLFXODU�LQYHVWPHQWV��2SLQLRQV�H[SUHVVHG�LQ�WKLV�GRFXPHQW�PD\�EH�FKDQJHG�ZLWKRXW�QRWLFH�DW�DQ\�WLPH�DIWHU�SXEOLFDWLRQ��:H��WKHUHIRUH��GLVFODLP�DQ\�OLDELOLW\�IRU�DQ\�ORVV��OLDELOLW\��
GDPDJH��ZKHWKHU�GLUHFW�RU�FRQVHTXHQWLDO��RU�H[SHQVH�RI�DQ\�QDWXUH�ZKDWVRHYHU�ZKLFK�PD\�EH�VXIIHUHG�DV�D�UHVXOW�RI�RU�ZKLFK�PD\�EH�DWWULEXWDEOH�GLUHFWO\�RU�LQGLUHFWO\�WR�WKH�XVH�RI�RU�UHOLDQFH�XSRQ�WKH�LQIRUPDWLRQ��
'HIDXOW�ULVN��7KH�ULVN�WKDW�WKH� LVVXHUV�RI� IL[HG� LQFRPH�LQVWUXPHQWV��H�J��ERQGV��PD\�QRW�EH�DEOH�WR�PHHW� LQWHUHVW�SD\PHQWV�QRU�UHSD\�WKH�PRQH\�WKH\�KDYH�ERUURZHG��7KH� LVVXHUV�FUHGLW�TXDOLW\� LW�YLWDO��7KH�ZRUVH�WKH�
FUHGLW�TXDOLW\��WKH�JUHDWHU�WKH�ULVN�RI�GHIDXOW�DQG�WKHUHIRUH�LQYHVWPHQW�ORVV��'HULYDWLYHV�ULVN��7KH�XVH�RI�GHULYDWLYHV�FRXOG�LQFUHDVH�RYHUDOO�ULVN�E\�PDJQLI\LQJ�WKH�HIIHFW�RI�ERWK�JDLQV�DQG�ORVVHV�LQ�D�)XQG��$V�VXFK��ODUJH�
FKDQJHV�LQ�YDOXH�DQG�SRWHQWLDOO\�ODUJH�ILQDQFLDO�ORVVHV�FRXOG�UHVXOW��'HYHORSLQJ�0DUNHW��H[FOXGLQJ�6$��ULVN��6RPH�RI�WKH�FRXQWULHV�LQYHVWHG�LQ�PD\�KDYH�OHVV�GHYHORSHG�OHJDO��SROLWLFDO��HFRQRPLF�DQG�RU�RWKHU�V\VWHPV��
7KHVH�PDUNHWV�FDUU\�D�KLJKHU�ULVN�RI�ILQDQFLDO�ORVV�WKDQ�WKRVH�LQ�FRXQWULHV�JHQHUDOO\�UHJDUGHG�DV�EHLQJ�PRUH�GHYHORSHG��)RUHLJQ�,QYHVWPHQW�ULVN��)RUHLJQ�VHFXULWLHV�LQYHVWPHQWV�PD\�EH�VXEMHFW�WR�ULVNV�SHUWDLQLQJ�WR�
RYHUVHDV�MXULVGLFWLRQV�DQG�PDUNHWV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��ORFDO�OLTXLGLW\��PDFURHFRQRPLF��SROLWLFDO��WD[��VHWWOHPHQW�ULVNV�DQG�FXUUHQF\�IOXFWXDWLRQV��,QWHUHVW�UDWH�ULVN��7KH�YDOXH�RI�IL[HG�LQFRPH�LQYHVWPHQWV��H�J��
ERQGV��WHQGV�WR�EH�LQYHUVHO\�UHODWHG�WR�LQWHUHVW�DQG�LQIODWLRQ�UDWHV��+HQFH�WKHLU�YDOXH�GHFUHDVHV�ZKHQ�LQWHUHVW�UDWHV�DQG�RU�LQIODWLRQ�ULVHV��3URSHUW\�ULVN��,QYHVWPHQWV�LQ�UHDO�HVWDWH�VHFXULWLHV�FDQ�FDUU\�WKH�VDPH�ULVNV�DV�
LQYHVWLQJ�GLUHFWO\�LQ�UHDO�HVWDWH�LWVHOI��5HDO�HVWDWH�SULFHV�PRYH�LQ�UHVSRQVH�WR�D�YDULHW\�RI�IDFWRUV���LQFOXGLQJ�ORFDO��UHJLRQDO�DQG�QDWLRQDO�HFRQRPLF�DQG�SROLWLFDO�FRQGLWLRQV��LQWHUHVW�UDWHV�DQG�WD[�FRQVLGHUDWLRQV��&XUUHQF\�
H[FKDQJH�ULVN��&KDQJHV�LQ�WKH�UHODWLYH�YDOXHV�RI�LQGLYLGXDO�FXUUHQFLHV�PD\�DGYHUVHO\�DIIHFW�WKH�YDOXH�RI�LQYHVWPHQWV�DQG�DQ\�UHODWHG�LQFRPH��*HRJUDSKLF���6HFWRU�ULVN��)RU�LQYHVWPHQWV�SULPDULO\�FRQFHQWUDWHG�LQ�VSHFLILF�
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